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SUBJECT: NPC DEFENDS CONTRACT WITH WESTINGHOUSE POWER SYSTEMS FOR 
NUCLEAR PLANT 

REF: (A) STATE 009240, (B) STATE 01 1010 

1 . SUMMARY. THE DAILY EXPRESS CARRIED EXCERPTS FROM THE 
FOX BUTTERFIELD NEW YORK TIMES ARITCLE ON WESTINGHOUSE NU- 
CLEAR POWER PLANT PROJECT (REFTEL B) SUNDAY, JANUARY 15. CONRADO 
DEL ROSARIO, GENERAL MANAGER, NATIONAL POWER CORPORATION, ISSUED 
A PRESS STATEMENT IN RESPONSE CARRIED IN TWO PAPERS MONDAY, 

JANUARY 16. DEL ROSARIO SAID EXPRESS ACCOUNT WAS ACCURATE. 

IT IS REPEATED BELOW IN ITS ENTIRETY FOR INFORMATION OF 
DEPARMENT. END SUMMARY. 

2. BEGIN QUOTE: CONRADO DEL ROSARIO, GENERAL MANAGER OF 
THE NATIONAL POWER CORP., SAID YESTERDAY THE COST OF THE 
NUCLEAR POWER PLANT IN BATAAN COMPARES FAVORABLY WITH SIMI- 
LAR NUCLEAR PLANTS IN OTHER COUNTIES. 

DEL ROSARIO SAID HE WELCOMES INSTRUCTIONS OF PRESIDENT 
MARCOS TO ENERGY SECRETARY GERONIMO VELASCO AND SOLICITOR 
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GENERAL ESTELITO MENDOZA TO CONDUCT AN INQUIRY ON INSINU- 
ATIONS THAT THE NUCLEAR POWER PROJECT IS OVERPRICED. 

IN THE INQUIRY, HE SAID, THE NPC WILL SHOW PROOFS 
THAT THE CONTRACT WITH WESTINGHOUSE IS "ABOVE BOARD AND 
ITS COSTS CAN COMPARE FAVORABLY WITH OTHER NUCLEAR PLANTS 
BUILT ELSEWHERE IN THE WORLD." 
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"THE COST TO THE PHILIPPINES FAVORABLY EQUATES WITH 
WESTINGHOUSE'S SUPPLY COSTS TO SOUTH KOREA AND IS CHEAPER 
TAN THE COMPREHENSIVE BID COSTS SUBMITTED BY WESTINGHOUSE 
TO EGYPT FOR A SIMILAR SIZED PROJECT," HE SAID. 

THE NPC OFFICIAL SAID THE $1.1 BILLION CONTRACT WITH 
WESTINGHOUSE ELECTRIC TO BUILD THE NUCLEAR POWER PLANT IN 
BATAAN WAS REVIEWED BY THE US EXPORT IMPORT BANK. WHICH 
PROVIDED MAJOR FINANCING FOR THE PROJECT. 

"THERE CAN BE NO DOUBT THAT IN EXTENDING FINANCING 
TO THE PROJECT," DEL ROSARIO SAID, "THE EXPORT-IMPORT 
BANK FOUND THAT THE WESTINGHOUSE NUCLEAR PROJECT PRICE 
COST COMPARED FAVORABLY WITH SIMILAR PROJECTS EXECUTED IN 
OTHER PARTS OF THE WORLD." 

THE BANK HAD ALSO FINANCED 1 1 NUCLEAR POWER PLANTS IN 
JAPAN.SIX IN TAIWAN AND TWO IN KOREA. 

ACCORDING TO DEL ROSARIO, THE GOVERNMENT RECEIVED 
TWO PROPOSALS FOR THE NUCLEAR POWER PROJECT: ONE FROM 
GENERAL ELECTRIC AND THE OTHER FROM WESTINGHOUSE. 

"WHILE BOTH GENERAL ELECTRIC AND WESTINGHOUSE ARE 
EQUALLY QUALIFIED AND UNASSAILABLY COMPETENT FROM THE 
LIMITED OFFICIAL USE 
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POINT OF VIEW OF TECHNOLOGY AND EXPERIENCE. THE WESTING- 
HOUSE PRESSURIZED WATER SYSTEM WAS TECHNICALLY PREFERRABLE 
(SIC) TO GENERAL ELECTRIC'S BOILING WATER SYSTEM EXPECIALLY 
ON SAFETY CONSIDERATIONS," DEL ROSARIO SAID. 

MOREOVER. HE SAID. THE WESTINGHOUSE PROPOSAL WAS ON 
A TOTAL TURNKEY BASIS. HE SAID FOR THE FIRST PALNT A TOTAL 
TURNKEY PROJECT WAS THE "MOST PRUDENT APPROACH IN VIEW OF 
THE ABSENCE OF AVAILABLE INDIGENOUS TECHNOLOGY." 

"IT IS THE EXPERIENCE WORLDWIDE THAT GREATER EFFICIENCY 
WHICH RESULTS IN CONSIDERABLE SAVINGS IS ATTAINED WHEN 
PROJECTS ARE PROSECUTED ON A SINGLE RESPONSIBILITY BASIS," 

HE ADDED. 

DEL ROSARIO POINTED OUT THAT THE ALLEGED PHILIPPINE 
NATIONAL COMPUTER SYSTEM'S STUDY DID NOT INVOLVE A COM- 
PARISON OF THE GENERAL ELECTRIC AND WESTINGHOUSE PROPOSALS. 

"WHAT THE PHILIPPINE COMPUTER SYSTEM DID WERE (SIC) 

CASH FLOW STUDIES FOR NPC TO DETERMINE WHETHER NPC CAN 
AFFORD DEBT SERVICING OF A PROJECT OF THIS MAGNITUDE," 
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HE SAID. 

ON THE PARTICIPATION OF CERTAIN CONTRACTORS IN THE EXE- 
CUTION OF THE WESTINGHOUSE CONTRACT SUCH AS POWER CONTRAC- 
TORS INC. FOR CIVIL WORKS, ECCO-ASIA FOR MECHNAICA AND 
ELECTRICAL WORKS, AND CHICAGO BRIDGE FOR THE FABRICATION 
AND ERECTION OF THE CONTAINMENT VESSEL, DEL ROSARIO 
SAID SUCH COMPANIES ARE SUB -CONTRACTORS OF WESTINGHOUSE 
AND NPC HAS "NO PRIVITY OF CONTRACT WITH ANY ONE OF 
THEM". 

"BEING IN TURNKEY PROJECT (SIC) NPC CONTRACT IS 
WITH WESTINGHOUSE ONLY," HE STRESSED. 
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HE SAID ASIA INDUSTRIES INC., WHICH ASSISTED WEST- 
INGHOUSE IN THE NEGOTIATIONS, HAS BEEN A DISTRIBUTOR OF 
WESTINGHOUSE IN THE PHILIPPINES SINCE 1950. WHEN NPC 
AND WESTINGHOUSE EXECUTED A LETTER OF INTENT ON JUNE 17, 

1974, DEL ROSARIO SAID ASIA INDUSTRIES INC. WAS A WHOLLY 
OWNED SUBSIDIARY OF US INDUSTRIES INC., A NEW YORK BASED 
AMERICAN COMPANY. END QUOTE. 

3. DEL ROSARIO TOLD EMBOFF THIS WILL BE THE LAST HE HAS 
TO SAY ON THE SUBJECT SINCE HE NOW CONSIDERS THE MATTER 
"SUB-JUDICE". PRESIDENT MARCOS HAS ORDERED SOLICITOR 
GNERAL MENDOZA AND ENERGY SECRETARY GERONIMO VELASCO TO 
CONDUCT A FORMAL INVESTIGATION INTO THE ALLEGATIONS OF THE 
"WESTERN MEDIA" CONCERNING THE NUCLEAR POWER PROJECT. 

THE INVESTIGATION "HAS ALREADY STARTED" (JANUARY 16. 

1978). 

4. DEL ROSARIO MADE IT A POINT TO REITERATE TO EMBOFF 

A CENTRAL POINT OF THE PRESS STATMENT; THAT HE PERSON- 
ALLY ASSUMED IF THE WESTINGHOUSE REACTOR WAS OVERPRICED 
THEN EXIM BANK WOULD NOT HAVE PROVIDED FINANCING. 

NEWSOM 
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